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SUBJECT: PL-480 ANNUITY NEGOTIATIONS 

REF STATE 082802 

1. EMBASSY TRANSMITTED SUBSTANCE OF REFTEL TO THE POLES 

IN A LETTER OF APRIL 1 2 FROM THE AMBASSADOR TO VICE MINISTER 
KRZAK. 

2. IN THE LETTER WE NOTED THAT RECENT CHANGES IN OUR SOCIAL 
SECURITY LAW SHOULD INCREASE BENEFITS AT FASTER RATE THAN 
IN PAST, BUT WE DID NOT INCLUDE THE ILLUSTRATION FROM THE 

1974 DATA. WHILE THIS DATA DEMONSTRATES THAT THE DOLLAR FLOW 
INCREASED FASTER THAN THE NUMBER OF RECIPIENTS, IT SEEMS TO 
SHOW THAT THE TOTAL INCREASE IN THE FLOW WAS ONLY 16 PERCENT, 
WHICH IS LESS THAN THE 18.5 PERCENT WE ARE TRYING TO CON- 
VINCE THE POLES IS A CONSERVATIVE ESTIMATE OF FUTURE- YEAR 
GROWTH RATES. 
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